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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Chesapeake Humane Society, Inc.
Chesapeake, Virginia

We have audited the accompanying financial statements of Chesapeake Humane Society, Inc. (a nonprofit organization) (the
"Society"), which comprise the statement of financial position as of December 31, 2024, and the related statements of activities,
functional expenses and cash flows for the year then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Chesapeake
Humane Society, Inc. as of December 31, 2024, and the changes in net assets and its cash flows for the year then ended in accordance
with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are required to be independent of Chesapeake Humane Society, Inc. and to meet our other ethical
responsibilities in accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with accounting
principles generally accepted in the United States of America, and for the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether due to fraud
Or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events, considered in the
aggregate, that raise substantial doubt about Chesapeake Humane Society, Inc.'s ability to continue as a going concern within one year
after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance with generally
accepted auditing standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements, including omissions, are considered material if there
is a substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user based
on the financial statements.
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In performing an audit in accordance with generally accepted auditing standards, we:
» Exercise professional judgment and maintain professional skepticism throughout the audit.

+ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such procedures include examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of Chesapeake Humane Society, Inc.'s internal
control. Accordingly, no such opinion is expressed.

» Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluate the overall presentation of the financial statements.

» Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise substantial doubt about
Chesapeake Humane Society, Inc.'s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit, significant audit findings, and certain internal control related matters that we identified during the audit.

Report on Summarized Comparative Information

We have previously audited Chesapeake Humane Society, Inc.’s 2023 financial statements, and we expressed an unmodified audit
opinion on those audited financial statements in our report dated July 1, 2024. In our opinion, the summarized comparative
information presented herein as of and for the year ended December 31, 2023, is consistent, in all material respects, with the audited
financial statements from which it has been derived.

Brsnes, Brock Cornmwell v Fointes, 207

July 2, 2025
Chesapeake, Virginia



CHESAPEAKE HUMANE SOCIETY, INC.

STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2024
With Comparative Totals for the Year Ended December 31, 2023

ASSETS
2024 2023
CURRENT ASSETS:
Cash and cash equivalents $ 349,154 $ 486,908
Accounts receivable 16,073 23,389
Inventory 25,019 16,007
Prepaid expenses 14,318 17,215
Total current assets $ 404,564 $ 543,519
PROPERTY AND EQUIPMENT:
Building and cages $ 2,057,330 $ 2,015,721
Furniture and fixtures 97,490 89,259
Equipment 255,463 214,265
Vehicles 69,780 69,780
Loan fees 16,284 16,284
Land 733,904 733,904
Total property and equipment $ 3,230,251 $ 3,139,213
Less accumulated depreciation and amortization (657,283) (540,847)
Net property and equipment $ 2,572,968 $ 2,598,366
Total assets $ 2,977,532 $ 3,141,885
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES:
Current portion of notes payable $ 39,147 $ 37,652
Accounts payable 37,002 39,148
Accrued payroll 100,180 52,334
Other withholdings - 1,382
Total current liabilities $ 176,329 $ 130,516
LONG-TERM LIABILITIES:
Notes payable, net of current portion 861,908 900,468
Total liabilities $ 1,038,237 $ 1,030,984
NET ASSETS:
Without donor restrictions:
Undesignated $ 1,697,038 $ 1,612,209
Board designated 100,000 300,000
With donor restrictions 142,257 198,692
Total net assets $ 1,939,295 $ 2,110,901
Total liabilities and net assets $ 2,977,532 $ 3,141,885

See independent auditor's report and accompanying notes to the financial statements.
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CHESAPEAKE HUMANE SOCIETY, INC.

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2024
With Comparative Totals for the Year Ended December 31, 2023

Without Donor With Donor 2024 2023
Restrictions Restrictions Total Total
OPERATING REVENUE AND SUPPORT:
Contributions $ 295,087 $ 47,880 $ 342,967 $ 136,332
Grants 29,269 139,635 168,904 260,130
Program fees 1,462,073 - 1,462,073 1,273,790
Special events, net expenses $40,798
and $25,977, respectively 82,813 - 82,813 63,064
Other income 2,758 - 2,758 1,300
Net assets released from restrictions 243,950 (243,950) - -
Total $ 2,115,950 $ (56,435) $ 2,059,515 $ 1,734,616
Donations in-kind - See Note 8
Donated supplies $ 4,861 $ - $ 4,861 $ 3,581
Donated services 8,300 - 8,300 1,550
Donated property - - - -
Total donations in-kind $ 13,161 $ - $ 13,161 $ 5,131
Total operating revenue and support $ 2,129,111 $ (56,435) $ 2,072,676 $ 1,739,747
EXPENSES:
Program services:
Clinic $ 1,258,320 $ - $ 1,258,320 $ 955,903
Shelter 397,362 - 397,362 469,264
Crisis Boarding 379,657 - 379,657 263,513
Community Outreach 62,342 - 62,342 55,434
Supporting services:
Management and general 38,028 - 38,028 37,183
Fundraising 81,899 - 81,899 104,224
Total operating expenses $ 2,217,608 $ - $ 2,217,608 $ 1,885,521
CHANGES IN NET ASSETS
FROM OPERATING ACTIVITIES $ (88,497) $ (56,435) $§ (144,932) $§ (145,774)
NON-OPERATING ACTIVITIES:
Investment income $ 9,801 $ - $ 9,801 $ 12,609
Interest expense (36,475) - (36,475) (37,854)
Loss on disposal of assets - - - (827)
CHANGES IN NET ASSETS
FROM NON-OPERATING ACTIVITIES $ (26,674) $ - $ (26,674) $ (26,072)
CHANGES IN NET ASSETS $ (@115171) $ (56,435) $ (171,606) $ (171,846)
NET ASSETS, BEGINNING OF YEAR 1,912,209 198,692 2,110,901 2,282,747
NET ASSETS, END OF YEAR $ 1,797,038 $ 142,257 $ 1,939,295 $ 2,110,901

See independent auditor's report and accompanying notes to the financial statements.
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CHESAPEAKE HUMANE SOCIETY, INC.

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2024
With Comparative Totals for the Year Ended December 31, 2023

Program Activities Supporting Activities
Crisis Community Program Management Support 2024 2023
Clinic Shelter Boarding Outreach Subtotal and General ~ Fundraising Subtotal Total Total
Salaries and wages $ 631,871 $ 262525 $ 223383 $ 42,862 $ 1,160,641 $ 26077 $ 59043 $ 85120 $ 1,245761 $ 1,049,205
Payroll taxes 51,065 13,913 14,632 3,754 83,364 1,784 4,365 6,149 89,513 78,310
Employee benefits 32,314 7,005 6,932 1,126 47,377 1,207 3,078 4,285 51,662 43,556
Total salaries &
related expenses $ 715,250 $ 283,443 $ 244947 $ 47,7742 $ 1,291,382 $ 29,068 $ 66,486 $ 95554 $ 1,386,936 $ 1,171,071
Accounting & legal fees 8,047 3,161 3,982 1,024 16,214 645 290 935 17,149 11,657
Advertising 17 - 1,139 - 1,156 - 588 588 1,744 -
Bad debt expense 192 - - - 192 5 - 5 197 3,327
Bank fees 28,232 4,522 97 13 32,864 9 - 9 32,873 30,281
Building & vehicle maintenance 6,741 8,192 4,283 1,363 20,579 415 - 415 20,994 1,796
Depreciation & amortization 116,436 - - - 116,436 - - - 116,436 117,375
Education & training 22,259 7,038 9,045 2,323 40,665 345 . 345 41,010 26,290
Equipment leases - - - - - 3,674 - 3,674 3,674 5,409
Insurance 14,286 11,486 6,017 1,873 33,662 1,852 . 1,852 35,514 37,507
Medical supplies & program fees 319,163 58,972 93,768 1,295 473,198 - - - 473,198 390,678
Office expense 14,809 7,073 4418 2,279 28,579 677 - 677 29,256 30,611
Rent 60 60 14 20 154 6 - 6 160 54,387
Utilities 10,673 12,511 8,341 4,170 35,695 1,251 . 1,251 36,946 -
Fundraising Expense - - - - - 9 14,451 14,460 14,460 -
Total $ 1,256,165 $ 396,458 $ 376,051 $ 62,102 $ 2,090,776 $ 37,956 $ 81,815 $ 119,771 $ 2,210,547 $ 1,880,389
Donations in-kind
Donated supplies $ 1,795 S 544 S 2366 S 120§ 4825 $ 36 S -8 36 $ 4861 3,581
Donated services 360 360 1,240 120 2,080 36 84 120 2,200 1,550
Total $ 2,155 $ 904 $ 3,606 $ 240 $ 6,905 $ 72 $ 84 $ 156 $ 7,061 $ 5,131
Total operating expenses $ 1,258,320 $ 397,362 $ 379,657 $ 62,342 $ 2,097,681 $ 38,028 $ 81,899 $ 119,927 $ 2,217,608 $ 1,885,520

See independent auditor's report and accompanying notes to the financial statements.



CHESAPEAKE HUMANE SOCIETY, INC.

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2024

With Comparative Totals for the Year Ended December 31, 2023

CASH FLOWS FROM OPERATING AND NON-OPERATING ACTIVITIES:

Changes in net assets
Adjustments to reconcile changes in net assets to
net cash provided (used) by operating activities:
Depreciation & amortization
Loss on disposal of assets
Bad debt
(Increase) decrease in assets:
Accounts receivable
Inventory
Prepaid expenses
Increase (decrease) in liabilities:
Accounts payable
Deferred revenue
Accrued payroll
Payroll liabilities

NET CASH USED BY OPERATING
AND NON-OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchase of property and equipment

CASH FLOWS FROM FINANCING ACTIVITIES:

Repayment of notes payable

NET CHANGES IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS - END OF YEAR

SUPPLEMENTAL DISCLOSURES

Interest paid

In-kind donations:
Fair value of donated supplies
Fair value of donated services
Total in-kind donations

See independent auditor's report and accompanying notes to the financial statements.

2024 2023
$  (171,606) (171,846)
116,436 117,375
- 827
197 3,327
7,119 (19,215)
(9,012) 14,211
2,897 (1,909)
(2,146) 17,635
47,846 8,385
(1,382) 1,182
$  (9,651) (30,028)
(91,038) (108,419)
(37,065) (35,677)
$ (137,754 (174,124)
486,908 661,032
$ 349,154 486,908
$ 36475 37,854
$ 18,194 9,806
8,300 3,545
$ 26494 13,351




CHESAPEAKE HUMANE SOCIETY, INC.

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2024
With Comparative Totals for the Year Ended December 31, 2023

NOTE 1 - ORGANIZATION:

The Chesapeake Humane Society, Inc., (the "Society") a Virginia non-profit organization, was formed in 1972 to promote
the welfare of companion animals throughout Hampton Roads. The Society is a community-based corporation dedicated to
breaking down barriers and building connections for pets and people through supportive services, innovative programs,
collaborative partnerships, and thoughtful leadership. The Society supports the community with a low-cost Veterinary
Clinic, Adoption program, and Crisis Boarding program.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

Basis of Accounting

The accompanying financial statements have been prepared on the accrual basis of accounting in accordance with
accounting principles generally accepted in the United States of America. Accrual basis of accounting recognizes income
when earned and expenses when incurred.

Basis of Presentation

These financial statements, presented on the accrual basis of accounting, have been prepared to focus on the Organization as
a whole and to present net assets, revenues, and expenses based on the existence or absence of donor-impaired restrictions.
This has been accomplished by the classification of assets, liabilities, and net assets into two groups with donor restrictions
and without donor restrictions.

These two groups are defined as follows:

* Net assets without donor restrictions - Net assets that are not subject to donor-imposed restrictions and may be expended
for any purpose in performing the primary objectives of the Society. The Society's board may designate assets without
restrictions for specific operational purposes from time to time.

» Net assets with donor restrictions - Net assets subject to stipulations imposed by donors, and grantors. Some donor
restrictions are temporary in nature; those restrictions will be met by actions of the Society or by the passage of time. Other
donor restrictions are perpetual in nature, whereby the donor has stipulated the funds be maintained in perpetuity.

The Organization follows the provisions of the Financial Accounting Standards Board Accounting Standards Codification
(FASB ASCQ).

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Society considers all highly liquid investments available for current use with
an initial maturity of three months or less to be cash equivalents.

Accounts Receivable

Accounts receivable consist of amounts due from customers for services earned in the year recorded. Management considers
all receivables over 30 days to be past due. An allowance for uncollectible accounts is made based on management's
evaluation of the accounts receivable, past experience, current economic conditions, and other risks inherent in the
receivable portfolio. No allowance is deemed necessary for the years ended December 31, 2024 and 2023.

Deferred Revenue

Income from donors is recognized at fair value and deferred over the periods to which the income relates.

See independent auditor's report. Notes continued on next page.
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CHESAPEAKE HUMANE SOCIETY, INC.

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2024
With Comparative Totals for the Year Ended December 31, 2023

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

Measure of Operations

The statements of activities report all changes in net assets, including changes in net assets from operating and non-operating
activities. Operating activities consist of those items attributable to the Society's ongoing activities. Non-operating activities
are limited to resources that generate return from investments, endowment contributions, financing costs, and other activities
considered to be of a more unusual or nonrecurring nature.

Contributions

Unconditional contributions are recognized when pledged and recorded as net assets without donor restrictions or net assets
with donor restrictions, depending on the existence and/or nature of any donor-imposed restrictions. Conditional promises to
give are recognized when the conditions on which they depend are substantially met. Gifts of cash and other assets are
reported with donor restricted support if they are received with donor stipulations that limit the use of the donated assets.

When a restriction expires, that is, when a stipulated time restriction ends or a purpose restriction is accomplished, net assets
with donor restrictions are reclassified to net assets without donor restrictions and reported in the statement of activities as
net assets released from restrictions. Donor-restricted contributions whose restrictions are met in the same reporting period
are reported as net assets without donor restricted support. Donations of property and equipment are recorded as support at
their estimated fair value at the date of donation.

Donated Assets and Services

The Society recognizes in-kind contributions as revenue and expense in the period in which they are received. Donated
materials are valued by donor at fair market value on the date of the gift. No amounts have been reflected in the
accompanying financial statements for volunteer services since they are not susceptible to objective measurement or
valuation; however, a number of volunteers donated significant amounts of their time performing services that would
otherwise be performed by paid employees.

Inventory

Inventory is stated at the lower of cost, determined using the first-in, first-out or market. Inventory for the years ended
December 31, 2024 and 2023, amounted to $25,019 and $16,007, respectively.

Property and Equipment

Property and equipment are recorded at cost. Expenditures for maintenance and repairs are expensed as incurred while
renewals and betterments are capitalized. The gain or loss on items traded is applied to the asset account, and that on items
otherwise disposed of is reflected in income.

Depreciation and amortization have been provided for using straight-line method over the estimated useful lives of the
assets. The estimated useful lives of the assets are as follows:

Building and cages 7 - 40 years
Loan fees 10 years
Furniture and fixtures 5 -7 years
Equipment 5 -7 years
Vehicles 5 years

Depreciation and amortization expense for the years ended December 31, 2024 and 2023, amounted to $116,436 and
$117,375, respectively.

See independent auditor's report. Notes continued on next page.
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CHESAPEAKE HUMANE SOCIETY, INC.

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2024
With Comparative Totals for the Year Ended December 31, 2023

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

Income Taxes

Chesapeake Humane Society, Inc., is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue
Code, except on net income derived from unrelated business activities. Internal Revenue Code Section 513(a) defines an
unrelated trade or business of an unexempt organization as any trade or business which is not substantially related to the
exercise or performance of its exempt purpose. Currently the Society has no obligation for any unrelated business income
tax. The Society believes it has appropriate support for any tax positions taken, and as such, does not have any uncertain tax
positions that are material to the financial statements; however, any penalties and interest incurred as a result of uncertain tax
positions would be recorded in general administration. The federal return of Organization Exempt from Income Tax (Form
990) for 2024, 2023, 2022, and 2021, are subject to examination by the IRS, generally for three years after they were filed.

Use of Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting principles requires
management to make estimates and assumptions that affect certain reported amounts of assets and liabilities at the date of
the financial statements and the reported amounts of revenue and expenses during the reporting period. Actual results could
differ from those estimates.

Functional Allocation of Expenses

The cost of providing the Society's various programs and supporting services have been summarized on a functional basis in
the statement of functional expenses. Accordingly, certain costs have been allocated among the programs and supporting
services benefited. Salaries and benefits are allocated on the basis of time and effort. All other expenses are determined by
management on an equitable basis.

The expenses that are allocated include the following:

Expenses Method of Allocation
Salaries & related expenses Reasonable basis consistently applied
Accounting & legal fees Reasonable basis consistently applied
Bad debt expense Reasonable basis consistently applied
Bank fees Reasonable basis consistently applied

Building & vehicle maintenance
Depreciation & amortization
Education & training

Insurance

Office expense

Rent

Utilities

Fundraising expenses

In-kind expenses

Adpvertising Costs

Reasonable basis consistently applied
Reasonable basis consistently applied
Reasonable basis consistently applied
Reasonable basis consistently applied
Reasonable basis consistently applied
Reasonable basis consistently applied
Reasonable basis consistently applied
Reasonable basis consistently applied
Reasonable basis consistently applied

The Society expenses the cost of advertising when incurred. In the year ended December 31, 2023, the advertising costs
were only incurred in relation to special events and have been included in total event expenses on the statement of activities.
Advertising costs amounted to $1,744 and $706 for the years ended December 31, 2024 and 2023, respectively.

See independent auditor's report. Notes continued on next page.
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CHESAPEAKE HUMANE SOCIETY, INC.

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2024
With Comparative Totals for the Year Ended December 31, 2023

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

Summarized Comparative Information

The financial statements include certain prior year summarized comparative information in total, but not by net asset class.
Such information does not include sufficient detail to constitute a presentation in conformity with generally accepted
accounting principles. Accordingly, such information should be read in conjunction with the Society's financial statements
for the year ended December 31, 2023 from which the summarized information was derived.

NOTE 3 - CONCENTRATION OF CREDIT AND MARKET RISK:

Financial instruments, which potentially subject the Society to concentrations of credit risk, consist principally of cash,
temporary cash investments, and receivables. The Society places its cash and temporary cash investments with high credit
quality depositories, and its receivables are due from individuals and organizations primarily located within the geographic
area.

The Society places its cash and cash equivalents on deposit with financial institutions in the United States. All of a
depositor's accounts at an insured depository institution, including all non-interest bearing transaction accounts, are insured
by the Federal Deposit Insurance Corporation (FDIC) up to the standard maximum deposit insurance amount of $250,000,
for each deposit insurance ownership category. The Society had demand deposits on hand in financial institutions that
exceeded depositor's insurance provided by the applicable guaranty agency of $91,660 and $93,387 for the years ended
December 31, 2024 and 2023, respectively.

NOTE 4 - LINE OF CREDIT:

The Society has a revolving line of credit in the amount of $50,000, which is payable on demand. Interest is payable
monthly at the prime rate. The line is secured by certain certificates of deposit, which are included in cash and cash
equivalents. There was no balance outstanding on the line of credit as of December 31, 2024 and 2023. This line matures on
July 2, 2025

NOTE 5 - COMPENSATED ABSENCES:

Employees of the Society are entitled to paid vacation and sick days, depending on length of service and other factors. The
Society's policy is to encourage employees to take vacation as the work schedule allows. No employee may accumulate
more than two years' eligibility to request paid time off. Unused days will not be paid upon resignation or termination. The
liability for unused accrued PTO was $33,467 and $6,502 on December 31, 2024 and 2023, respectively.

NOTE 6 - RETIREMENT PLAN:

The Society has SIMPLE IRA plan for its employees. Full-time and part-time employees are eligible to participate in the
plan immediately. Each participant elects a percentage of their salary to defer and the Society may make discretionary
contributions to the plan. The Society's contribution amounted to $23,662 and $20,129 for the years ended December 31,
2024 and 2023, respectively.

See independent auditor's report. Notes continued on next page.
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CHESAPEAKE HUMANE SOCIETY, INC.

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2024
With Comparative Totals for the Year Ended December 31, 2023

NOTE 7 - NOTES PAYABLE:

2023 2022

Effective October 29, 2021, the Veterinary Clinic located at 312 Battlefield Boulevard
refinanced the existing promissory note dated July 23, 2013 in the principal amount of
$400,000. The loan was refinanced, and the principal amount of the new loan is
$515,000, with monthly payments totaling $3,109 including interest at 3.9%, maturing
in 2031. The loan is secured by certain real estate owned by the Society. On December
31, 2024 and 2023, the outstanding balance was $456,399 and $475,207, respectively.
$§ 456,399 § 475,207

Effective October 29, 2021, the Shelter located at 1149 New Mill Drive secured a loan
to renovate a building for operations. The loan was in the amount of $500,000, with
monthly payments totaling $3,018 including interest at 3.9%, maturing in 2031. The
loan is secured by certain real estate owned by the Organization. On December 31, 2024
and 2023, the outstanding balance was $444,656 and $462,912, respectively.

444,656 462,912
Total notes payable $§ 901,055 $§ 938,119
Less current portion (39,147) (37,652)
Total long-term notes payable $§ 861908 $§ 900,467
Future maturities of notes payable are as follows:
Years Ended December 31, Amount

2025 39,147

2026 40,701

2027 42,317

2028 43,998

Thereafter 734,892

Total $ 901,055

NOTE 8 - DONATED GOODS AND SERVICES

The Society records the value of donated goods and services when there is an objective basis available to measure their
value. The Society recognizes the estimated fair value of contributed services that meet the following criteria:

« The services rendered either create or enhance nonfinancial assets.

* The services received required specialized skills, are provided by individuals possessing those skills, and would typically
need to be purchased if not provided by contribution.

The society received in-kind supplies, with a fair market value of $18,194 and $9,806, respectively. They were used during
the services of patients and during fundraising activities for the years ended December 31, 2024 and 2023.

The value of the professional services provided is estimated to be $8,300 and $3,545 for the years ended December 31,
2024 and 2023, respectively.

See independent auditor's report. Notes continued on next page.
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CHESAPEAKE HUMANE SOCIETY, INC.

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2024

With Comparative Totals for the Year Ended December 31, 2023

NOTE 9 - LIQUIDITY:

The table below presents financial assets available for general expenditures within one year for the following years:

2024 2023

Financial assets at year end:

Cash and cash equivalents $ 349,154 $ 486,908

Accounts receivable 16,073 23,389
Less amounts not available to be used within one year: $ 365,227 $ 510,297

Board designated funds (100,000) (300,000)

Donor restricted funds (142,257) (198,692)
Financial assets available to meet general expenditures within one year $ 122,970 $ 11,605

The Society receives significant contributions and promises to give restricted by donors, and considers contributions
restricted for programs which are ongoing, major, and central to its annual operations to be available to meet cash needs for
general expenditures. The Society manages its liquidity and reserves following three guiding principles: operating within a
prudent range of financial soundness and stability, maintaining adequate liquid assets to fund near-term operating needs, and
maintaining sufficient reserves to provide reasonable assurance that long-term obligations will be discharged.

NOTE 10 - LEASE COMMITMENT:

The Society entered into multiple lease agreements and a maintenance contract ranging from four to five years of
commitment for office equipment. The total lease payment is $322 per month. The total lease expense was $3,674 and

$5,409 for the years ended December 31, 2024 and 2023, respectively.

Future commitments under non-cancelable operating lease are as follows:

Years Ended December 31, Amount
2025 3,770
2026 2,775
2027 2,775
2028 2,775
Total $ 12,095
NOTE 11 - RECLASSIFICATIONS:
Certain prior year amounts have been reclassified to conform to the current year presentation.
NOTE 12 - NET ASSETS:
Donor restricted net assets are available for the following purpose:
2024 2023
Donor designated programs $ 142,257 $ 198,692
Net assets without donor restrictions consisted of the following:
2024 2023
Undesignated $ 1,697,038 $ 1,612,209
Board designated 100,000 300,000
Total without donor restrictions $ 1,797,038 $ 1,912,209

Net assets were released from donor restrictions by incurring expenses satisfying the restricted purposes or by occurrence of

other events specified by donor.

Expenses from restricted funds:
Satisfaction of program restrictions

See independent auditor's report. Notes continued on next page.
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CHESAPEAKE HUMANE SOCIETY, INC.

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2024
With Comparative Totals for the Year Ended December 31, 2023

NOTE 13 - SUBSEQUENT EVENTS:
Subsequent events were evaluated through July 2, 2025, which was the date the financial statements were available to be

issued. No events have occurred subsequent to the balance sheet date and through July 2, 2025, that would require
adjustment to, or disclosure in, the financial statements.

See independent auditor's report. 13



